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INDEPENDENT AUDITOR’S REPORT
THE ARAB MONETARY FUND

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of The Arab Monetary Fund (the “Fund”), which comprise
the consolidated statement of financial position as at 31 December 2025, and the consolidated statement of
comprehensive income, consolidated statement of net assets attributable to member states and non-controlling
shareholders and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Fund as at 31 December 2025, and its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated Financial
Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the other ethical requirements that are relevant to our audit of
the consolidated financial statements in the United Arab Emirates, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements of the Fund for the year ended 31 December 2024 were audited by another
auditor who expressed an unmodified opinion on those statements on 19 March 2025.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Cont’d...
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INDEPENDENT AUDITOR’S REPORT FOR HEAD QUARTERS
THE ARAB MONETARY FUND (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our
free

objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Fund as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Deloitte & Touche (M.E.)

I
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16 July 2026
Abu Dhabi
United Arab Emirates



The Arab Monetary Fund

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As of 31 December

2025 2024
Notes AAD 000 AAD 000
Assets
Cash and cash equivalents 4 551,195 301,740
Term deposits with banks 4 720,429 727,702
Financial investments 5 1,479,295 2,060,927
Lines of credit 7 235,059 216,610
Loans to Member Countries 8 499,307 569,150
Deposits with central banks of Member Countries 9 5,336 5,336
Forward currency contracts receivable 51 -
Property and equipment 9,362 7,102
Accounts receivable and other assets 10 38,605 45,105
Total assets 3,538,639 3,933,672
Liabilities
Deposits from Arab monetary and financial institutions 11 1,794,762 2,258,569
Forward currency contracts payable 6 - 297
Accounts payable and other liabilities 12 71,798 54,259
Liabilities (excluding net assets attributable to
the member countries) 13 1,866,560 2,313,125
Net assets attributable to Member Countries
Subscribed capital 2,150 million AAD
Paid-up capital 13 883,025 883,025
Reserves 13 652,475 596,220
1,535,500 1,479,245
13 136,579 141,302
Total liabilities, net assets attributable to Member Countries
and non-controlling interest 3,538,639 3,933,672

Fahad M. Alturki
Director General Chairman of the Board

These consolidated financial statements were agreed by the Board of Executive Directors on 16 July 2026.

The accompanying notes from 1 to 24 are an integral part of these consolidated financial statements.



The Arab Monetary Fund

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December

Income

Income from loans and lines of credit
Interest and fee income on loans to Member Countries
Interest and fee income on lines of credit
Income from Buna platform

Income from investment activities
Interest income on securities at amortized cost
Interest income on securities at fair value
Other investment income
Interest income on deposits and current and call accounts

Interest expense on deposits from Arab monetary
and financial institutions

Other income
Total income

Expenses

Administration and general expenses

Operating income before provision for expected credit loss
Provision for expected credit loss

Net Income

Attributable to:
o Member Countries
e Non-controlling interest

Other comprehensive income /(loss) for the year

Items that may be reclassfied subsequently to profit or loss:

Change in the fair value of forward currency contracts
Change in the fair value of securities
Other Changes

Items that will not be reclassified subsequently to profit or loss:
Change arising from the revaluation of the AMF’s building and land

Total other comprehensive income for the year

Change in net assets attributable to:
e Member States
e Non-controlling interest

The accompanying notes from 1 to 24 are an integral part of these consolidated financial statements.

Notes

14

11

15

21

16

2025 2024
AAD 000 AAD 000
15,072 12,017
10,520 10,369
97 103
25,689 22,489
4,059 15,061
65,676 74,989
11,024 15,636
45,761 73,992
126,520 179,678
(85,743) (136,531)
40,777 43,147
283 493
66,749 66,129
(12,941) (12,649)
53,808 53,480
2,658 (6,582)
56,466 46,898
49,113 38,987
7,353 7,911
56,466 46,898
(106) 1,992
11,147 9,680
(7,907) 4,081
- 6,154
3,134 21,907
59,600 68,805
60,154 56,813
(554) 11,992
59,600 68,805

“



The Arab Monetary Fund

NET ASSETS ATTRIBUTABLE TO MEMBER COUNTRIES AND

NON-CONTROLLING INTEREST
For the year ended 31 December

Non-
controlling
Paidup General Contingency Member jpterest Total
capital  reserve reserve Countries (NCI)
AAD 000

2024

Balance at 1 January 883,025 340,516 200,000 1,423,541 132,028 1,555,569
Net income - 46,898 - 38,987 7,911 46,898
Other comprehensive income - 17,826 - 17,826 4,081 21,907
Total other comprehensive income for the year - 64,724 - 56,813 11,992 68,805
Distributions during the year - - - - (2,718) (2,718)
Transferred to the contingency reserve - (5,000) 5,000 - - -
Provision for support of the Palestinian people - (1,109) - (1,109) - (1,109)
Balance at 31 December 883,025 399,131 205,000 1,479,245 141,302 1,620,547
2025

Balance at 1 January 883,025 399,131 205,000 1,479,245 141,302 1,620,547
Net income - 56,466 - 49,113 7,353 56,466
Other comprehensive income - 11,041 - 11,041 (7,907) 3,134
Total other comprehensive income for the year - 67,507 - 67,507 (554) 59,600
Distributions during the year - - - - (4,169) (4,169)
Transferred to the contingency reserve - (5,000 5,000 - - -
Provision for support of the Palestinian people - (3,899) - (3,899) - (3,899)
Balance at 31 December 883,025 457,739 210,000 1,535,500 136,579 1,672,079

* The change includes foreign currency evaluation differences.

The accompanying notes from 1 to 24 are an integral part of these consolidated financial statements.

(%



The Arab Monetary Fund

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

Notes

Operating activities
Increase in net assets attributable to
Member Countries and non-controlling interest
Adjustments for:
Interest Income on loans to Member
Countries, lines of credit, bonds and deposits
Interest expense on deposits
Unrealized change in investments held at fair value
Unrealized change in net assets value of multi strategies and property fund 14
Unrealized change in fair value in related entity 14
Depreciation of property and equipment
Change in provision for expected credit loss
Other changes relating to non-controlling interest
Change in loans to Member Countries
Change in lines of credit
Change in forward currency contracts receivable
Change in forward currency contracts payable
Change in accounts receivable and other assets
Change in accounts payable and other liabilities
Change in appropriation to support Palestinian people
Change in deposits with banks maturing after three months from inception
Change in deposits from Arab monetary and financial institutions
Interest received
Interest paid
Net cash used in operating activities

Investing activities
Net cash from investments 17

Net Increase / (Decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year 4

The accompanying notes from 1 to 24 are an integral part of these consolidated financial statements.

2025 2024
AAD 000 AAD 000
59,600 68,805
(141,088) (184,962)
85,743 136,531
(11,041) (17,826)
(9,570) (8,334)
569 (5,272)
1,093 1,164
(2,658) 6,582
12,077 (1,362)
69,843 29,399
(16,607) (77,770)
1) -
191 (12,371)
(10,183) 5,646
35,325 (4,716)
(1,000) (3,919)
7,870 653,387
(463,807) (694,255)
130,397 147,860
(102,529) (137,596)
(355,826) (99,009)
605,281 295,894
249,455 196,885
301,740 104,855
551,195 301,740

Q)



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

1 LEGAL STATUS AND FUND ACTIVITIES

The Arab Monetary Fund (“The Fund”) is an Arab financial institution formed in 1976 and started its operations in
April 1977, aiming at laying the monetary foundations of Arab economic integration and accelerating the process of
economic development in all Arab countries. The Fund includes all the Arab countries members in the League of
Arab States. The Fund is situated in Abu Dhabi, United Arab Emirates (P.O. Box 2818, Abu Dhabi, United Arab
Emirates).

The Fund relies on a number of means to achieve its objectives, as defined in Article five of the AMF’s Articles of
Agreement, including providing short and medium term credit facilities to Member Countries, to help financing the
overall deficit in balance of payments, and implementing reforms in financial & banking sectors and public finance
sector. Loans and facilities currently offered by the Fund include Automatic Loan, Ordinary Loan, Extended Loan,
Compensatory Loan, Structural Adjustment Facility, Trade Reform Facility, Oil Facility, Short-Term Liquidity
Facility, and Supporting an Enabling Environment for SMEs Facility.

The objective is to help Arab countries to lay the foundations for macroeconomic stability, and to address
imbalances in the balance of payments and support their efforts to implement the required reforms in a number of
sectors in order to improve the efficiency of resources utilization and enhance opportunities for achieving inclusive
and sustainable economic growth.

The Group’s Consolidated Financial Statements for the year ended 31 December 2025 comprise the results of the
AMF and its subsidiaries. No income of the seasonal nature was recognised in the consolidated financial statements
for the year ended 31 December 2025 and 2024, respectively.

2 MATERIAL ACCOUNTING POLICY INFORMATION
(a) Basis of preparation

The consolidated financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRSs) and interpretations adopted by the International Accounting Standards Board (IASB), and in
accordance with the historical cost convention, except for the portfolio of investments measured at fair value and
some of the property and equipment (land & building).

In accordance with the Articles of Agreement of the Fund dated April 1976, the consolidated financial statements are
presented in Arab Accounting Dinar (“AAD”). Each AAD is equal to three Special Drawing Rights (“SDR”) as
defined by the International Monetary Fund. The value of the SDR is calculated from a weighted basket of major
currencies including the U.S. dollar, Euro, Japanese yen, Pound Sterling and the Chinese Yuan.

The preparation of the consolidated financial statements in conformity with IFRSs requires management to make
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, revenues
and expenses in the consolidated financial statements. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the current circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis to ensure appropriate valuations of
assets and liabilities and recognition of results in the period in which the estimate is revised, if the revision affects
only that period, or in the period of the revision and future periods if the revision affects both current and future
periods. Accounting policies have been consistently applied for periods presented in these consolidated financial
statements.

(N



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(b) Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Arab Monetary Fund (the “Fund”),
Arab Trade Financing Program and Arab Regional Payments Clearing and Settlement Organization (the
“Subsidiaries”).

Arab Trade Financing Program was established in accordance with resolution number (4) of 1989 by the Board of
Governors of the Arab Monetary Fund with the aim of promoting and developing intra-Arab trade by providing the
necessary financing in the form of lines of credit to Arab exporters and importers in Member Countries. The Fund
owns 56.7% of the subscribed and fully paid-up capital of the Arab Trade Financing Program as of 31 December
2025 (2024: 56.4%).

The Arab Regional Payments Clearing and Settlement Organization (“The Organization”) is a regional Arab
Financial Organization established pursuant to Arab Monetary Fund Board of Governors resolution No. (4) of 2018,
in implementation of the Council of Arab Central Banks and Monetary Authorities Governors resolution No. (10) of
2017. The Organization is wholly owned by Arab Monetary Fund. The authorized capital of the Organization is 100
million US dollars, and the costs incurred by the Fund until the establishment of the Organization are considered
part of its contribution to the capital. Pursuant to its resolution No. (4) of 2023 the board of governors approved the
allocation of 50 million US Dollars to Organization to be withdrawn as needed, bringing the authorized capital to
150 million US Dollars.

The organization’s objectives are to support opportunities for economic and financial integration among Arab
Countries and with the trading partners of Arab countries through the establishment, management and operation of a
platform that provides the necessary services for payments clearing and settlement among Arab Countries and
trading partners.

The two Subsidiaries headquarters are located in Abu Dhabi, United Arab Emirates. All significant inter-entity
balances, transactions and profits have been eliminated on consolidation.

Note 13 to the consolidated financial statements explains the non-controlling interest in the Subsidiary, Arab Trade
Financing Program.

(¢) Financial instruments: recognition and measurement

The policies adopted with regard to the definition, recognition and measurement of financial instruments are as
follows:

L. Initial recognition:

Financial instruments at Fair Value Through Profit or Loss FVTPL are initially recorded at fair value. All other
financial instruments are initially recorded at fair value adjusted for transaction costs. Fair value at initial recognition
is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if there is a
difference between fair value and transaction price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique whose inputs include only data from observable
markets. After the initial recognition, an ECL allowance is recognised for financial assets measured at amortized
cost and investments in debt instruments measured at fair value through other changes in net assets attributable to
member countries and non-controlling interest in the statement of comprehensive income (FVOCI).

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention (“regular way” purchases and sales) are recorded at trade date, which is the date on which the
Fund commits to deliver or receive a financial asset. All other purchases are recognised when the entity becomes a
party to the contractual provisions of the instrument.

®)



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(c) Financial instruments: recognition and measurement (continued)
ii. Classification of financial assets:

Under IFRS9, on initial recognition, a financial asset is classified either at amortized cost, fair value through other
comprehensive income (other changes net assets attributable to member countries and non-controlling interest in the
statement of comprehensive income) or fair value through profit and loss, based on two factors: the approved
business model for managing the financial assets and the cash flow characteristics of the financial assets.

° A financial asset is classified at amortized cost if it meets the following conditions:
- The contractual terms of the financial asset give rise on specific dates to cash flows that are solely
payments of principal and interest on principal amount outstanding.
- The objective of the business model is to hold assets to collect contractual cash flows regardless of
change in market value.

° A debt instrument is measured at fair value through other changes in the statement of comprehensive
income only if it meets both of the following conditions:
- The contractual terms of the financial asset give rise on specific dates to cash flows that are solely
payments of principal and interest on principal amount outstanding.
- The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial asset.

° All other financial assets are classified as subsequently measured at fair value, with changes in fair value
recognized in profit or loss.

The business model was assessed based on the approved corporate policies for investment and lending activities at
the level of corporate portfolios; not according to individual asset levels, taking into consideration all relevant
available evidence at the date of assessment which include:

o The stated policies and objectives for the investment and lending portfolios, the extent of application of
these policies in practice, management strategy focus on the collection of the contractual cash flows and
matching of the financial assets durations with respective liabilities funding those assets or realizing cash
flows from the sale of financial assets.

° How the performance of the portfolio is evaluated and reported to the management.
° The risks that affect the performance of the business model and how those risks are managed.
° The frequency, volume and timing of sales in prior periods, the reasons for sales and its expectations about

future sales activity.

For the purpose of assessing contractual cash flows, “principal” is defined as the fair value of the financial asset on
initial recognition. “Interest” is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic lending risks,
liquidity risk, administrative expenses as well as profit margin.

In assessing whether the contractual cash flow are solely payments of principal and interest, the Fund considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet these conditions. In
making the assessment the Fund considers:

Contingent events that would change the amount and timing of cash flows.
Early settlement and extension terms.

Terms that limit the Fund claim to the cash flows from specific assets.
Features that modify consideration of the time value of money.

(€]



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(c) Financial instruments: recognition and measurement (continued)
iil. Reclassification:

Financial assets are not reclassified subsequent to their initial recognition, except in the period after which the Fund
changes its business model for managing the financial assets.

. Financial liabilities:
The Fund classifies its financial liabilities as measured at amortized cost.
V. Modification of financial assets:

The Fund sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The Fund
assesses whether the modification of contractual cash flows is substantial considering the following factors: any new
contractual terms that substantially affect the risk profile of the asset, and significant change in interest rate. If the
modified terms are substantially different, the rights to cash flow from the original asset expire and the Fund
derecognizes the original financial asset and recognizes a new asset at its fair value: The date of renegotiation is
considered to be the date of initial recognition for subsequent impairment calculation purposes, including
determining whether a significant increase in credit risk has occurred. If the terms are not substantially different, the
modification does not result in derecognition, and the Fund recalculates the gross carrying amount based on the
revised cash flows of the financial assets and recognizes a modification gain or loss in the consolidated statement of
comprehensive income. The Fund also assesses whether the new loan or debt instrument meets the Solely Payment
of Principal and Interest (SPPI) criterion. Any difference between the carrying amount of the original asset
derecognized and fair value of the new substantially modified asset is recognized in profit or loss.

Vi. Derecognition:

The Fund derecognizes a financial asset when the contractual right to the cash flows from the financial asset expire
or it transfers the right to receive the contractual cash flows in a transaction in which it transfers substantially all the
risks and rewards of ownership of the financial asset. On derecognition of a financial asset, the difference between
the carrying amount of the asset and the consideration received is recognized in the profit or loss.

The Fund enters into securities lending and repurchase contracts whereby it transfers financial assets recognized in
its statement of financial position but retains either all or substantially all of the risks and rewards of the transferred
assets. In such cases, the transferred assets are not derecognized.

Financial liabilities are derecognized when they are extinguished (i.e. when the obligation specified in the contract is
discharged, canceled or expired).

(d) Impairment of financial assets

Under IFRS 9, at each reporting date, an entity is required to recognize a loss allowance based on either 12-month
expected credit loss or a lifetime expected credit loss, depending on whether there has been a significant increase in
credit risk on the financial instrument since initial recognition. The changes in the loss allowance balance are
recognized in profit or loss as an impairment gain or loss. Based on this the standard defined three stages of
impairment of financial assets depending on the change in its credit risk since initial recognition:

Stage one: When the financial asset is initially recognized or where there have not been significant increases in
credit risk since initial recognition, an entity is required to provide for 12-month expected credit loss.

10)



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(d) Impairment of financial assets (continued)

Stage Two: Where there have been significant increases in credit risk since initial recognition on an individual or
collective basis, but the asset has not defaulted the entity is required to recognize a lifetime expected credit loss.

Stage Three: Where there have been significant increases in credit risk since initial recognition, and the asset has
defaulted the entity is required to recognize a lifetime expected credit loss and to recognize the interest income based
on the value of the asset net of the expected credit loss.

IFRS9 defines lifetime expected credit loss as the amount that results from all possible default events over the
expected life of a financial instrument, whereas 12-month expected credit loss is the portion of lifetime expected
credit loss that represent the expected credit loss that result from default events that are possible within the 12-
months after the reporting date.

The Fund recognizes provisions for expected credit loss in the consolidated statement of comprehensive income for
debt instruments measured at amortized cost and those measured at fair value through other changes in net assets
attributable to member countries and non-controlling interest (FVOCI). However, the financial assets classified at
fair value through profit and loss, the effect of future events on credit loss is directly recognized as changes in fair
value through the consolidated statement of comprehensive income.

The Fund provides for lifetime expected credit loss, except for the following, for which 12-month expected credit
loss will be provided for:

° Debt investment securities that are determined to have low credit risk at the reporting date; and other
financial assets on which credit risk has not increased significantly since their initial recognition.

° The Fund considers debt security to have low credit risk when its credit rating is equivalent to the globally
understood definition of “investment grade”.

a Measurement of Expected Credit Loss

In measuring the expected credit losses on its financial assets, the Fund applies a model based on the probability of
default, loss given default, and the exposure at default. The variables, methods of measurement and factors affecting
the measurement of expected credit losses vary according to the nature and characteristics of the financial portfolio,
as follows:

° For loans to Member Countries The probability of default is calculated taking into account the most
influencing factors for occurrence of default in the sovereign debt, which include (i) economic indicators,
such as the ratio of external debt to GDP, the number of months of imports covered by reserves, and the
ratio of external debt to exports of goods and services of the borrowing country, (ii) the historical
experience of the Fund with the borrowing country and their repayment history, and (iii) credit rating of the
borrowing country is also considered. The loss given default is calculated taking into consideration the
Fund's experience with its member states, The Fund estimates the exposure at default based on the forecast
of the amounts due on default. This applies to all other portfolios.

° For Financial investments and lines of credit extended to national agencies, the probability of default
and loss given default are calculated based on data provided by credit rating agencies.
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2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(d) Impairment of financial assets (continued)
2) Significant Increase in Credit Risk

To determine if there is a significant increase in credit risk related to financial assets, the Fund takes into
consideration the quantitative and qualitative factors affecting the financial asset, as follows:

° For loans to Member Countries the Fund considers that there is a significant increase in credit risk if the
borrowing country is late in paying its dues for a period of six months, unless there are sufficient evidences
that the credit risk has not increased significantly despite the delay, such as that the delay is due to internal
administrative procedures. The Fund also considers geo-political risks of the borrowers in assessing
whether there is a significant increase in credit risk.

° For financial investments the Fund considers that there is a significant increase in the credit risk if there is
a decline in the credit rating of the financial investments by more than 3 notches downgrade or that there is
a noticeable unfavorable change in the future outlook of the issuer. Investment securities with a credit
rating of BBB and above are considered to have low credit risk and as such the Expected Credit Loss [ECL]
allowance is based on 12-month ECLs.

° For lines of credit to national agencies the Fund considers that there is a significant increase in credit risk,
if the borrower fails to perform his financial obligations, either over the next 12 months or for the remaining
life of the borrower's commitment, and the level of default depends on the amounts expected to be incurred
at the time of the default.

The following data are typically used to monitor the Fund’s exposures:

° Payment record, including payment ratios and ageing analysis;
° Extent of utilization of granted limit;

° Forbearances (both requested and granted);

° Changes in business, financial and economic conditions;

° Credit rating information supplied by external rating agencies;

The Fund uses credit risk grades as a primary input into the determination of the term structure of the PD for
exposures. The Fund collects performance and default information about its credit risk exposures analysed by
jurisdiction or region and by type of financial asset and borrower as well as by credit risk grading. The information
used is both internal and external depending on the financial asset assessed.

The Fund has monitoring procedures in place to make sure that the criteria used to identify significant increases in
credit are effective, meaning that a significant increase in credit risk is identified before the exposure is defaulted.

A3) Definition of Default
IFRS9 does not give a unified definition for ‘Default’, however, it requires entities to have their own definition that

is relevant to the nature of their financial assets. The definition of default should be applied consistently as it is
defined for normal credit risk management practice.

(12)



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

2

(@)

MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Impairment of financial assets (continued)

The Fund has made an assessment at the consolidated statement of financial position date to determine whether there
is objective evidence that the borrower has defaulted or if is unlikely that the borrower would pay its obligations to
the Fund in full as follows:

“)

For loans to Members Countries, the Fund considers that the borrowing countries have defaulted if they
are in arrears for a period of one year. The Fund adopts a policy of making provisions against interest on
loans to Member Countries that defaulted in settlement of any installment due for more than a year, as well
as against interest calculated in delayed loan principal and interest installment. The Fund then endeavors to
reach agreements with those countries for the settlement of their arrears.

For lines of credit to national agencies, The Fund considers an instrument to be in default when the
borrower is more than 90 days past due on its contractual payments.

For financial investments, the Fund considers default has occurred if the financial asset is past due for at
least 90 days. The Fund assesses, periodically, the exposure of its investments to conclude whether due to
adverse factors (financial, economic, legal, political or managerial) might have an impact on the market
value of the security.

Loans Expected Credit Loss

Loans to Member Countries are financial assets that are measured at amortized cost. Interest income on
loans to Member Countries is recognized using the effective interest method. The Fund’s assessment of its
loans receivable for impairment is grounded in the context of the nature of the Fund’s lending and the
unique institutional status with the Member Countries.

The Fund has a unique relationship with its member countries, all of which are shareholders in the Fund.
Furthermore, loans to Member Countries are sovereign debts by their nature and support corrective reform
programs to overcome balance of payments problems, thereby enhancing countries capacity to repay in the
medium and long term. Member Countries are committed to these programs which are subject to regular
reviews of performance. In addition, the Fund has not recognized any impairment losses on its loans
extended to Member Countries since its inception.

Taken together these factors significantly reduce the likelihood of the Fund incurring credit losses on its
loan portfolio.

Due to its unique characteristics, the Fund’s credit risk exposure is not comparable to credit risk faced by
commercial financial entities. Accordingly, credit risk for the Fund is assessed holistically based on
qualitative and quantitative considerations pertaining to each member country, such as the status of the
economic programs supported by lending, the member’s cooperation on policy implementation and timely
settlement of financial obligations, and forward-looking assessments of the member’s capacity to repay.

The Fund has developed a model for ECL and performed an impairment analysis of loan outstanding in

accordance with its ECL model taking into consideration the unique nature of the Fund financing and
institutional status.
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2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(e) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The best evidence of fair value is price in an active market. An
active market is one in which transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis. Fair value of financial instruments traded in an active market is
measured as the product of the quoted price for the individual asset or liability and the quantity held by the entity.
This is the case even if a market’s normal daily trading volume is not sufficient to absorb the quantity held and
placing orders to sell the position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm’s length transactions or
consideration of financial data of the investees, are used to measure fair value of certain financial instruments for
which external market pricing information is not available. Fair value measurements are analysed by level in the fair
value hierarchy as follows: (i) level one are measurements at quoted prices (unadjusted) in active markets for
identical assets or liabilities, (ii) level two measurements are valuations techniques with all material inputs
observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices), and
(iii) level three measurements are valuations not based on solely observable market data (that is, the measurement
requires significant unobservable inputs).

@® Debt restructuring

The Fund adopts a flexible mechanism for managing and settling loans to Member Countries that were in default.
The policy aims to assist the troubled countries and at the same time preserve the Fund's financial rights. Each case
is treated separately, considering the size of the debt, economic conditions and financial capabilities of the borrowing
countries and their ability to settle overdue debts in a manner that leads to restructuring of the loan principle and the
interest accrued on them.

Due to the distinguished relationship with its member states, the Fund does not write off loans that it provides to its
Member Countries.

(2 Collateral and credit enhancements

The Fund does not issue guarantees or credit enhancements for debts of other parties.

(h) Foreign currency transactions

The Fund’s assets are closely aligned to the components of the SDR basket of currencies comprising the Special
Drawing Rights unit to which the AAD is associated.

Foreign currency transactions are recorded at rates of exchange ruling at the dates of the transactions. Assets
(except property and equipment) and liabilities denominated in foreign currencies at the statement of financial
position date are translated to Arab Accounting Dinar (AAD) which is equivalent to three Special Drawing Rights
(SDR) at the exchange rates announced by the International Monetary Fund for the said date.

Assets and liabilities of the subsidiaries are translated into AAD using the year-end exchange rates. Revenue and
expenses are translated at the average exchange rates prevailing during the relevant period of the transaction. Gains
and losses arising from the translation of the subsidiaries operations are recorded in the consolidated statement of
comprehensive income.

@) Derivative financial instruments
The Fund and its Subsidiaries use derivative financial instruments, currency swaps and forward foreign exchange
contracts, to manage exposure to foreign exchange risks. The Fund and its Subsidiaries do not hold or issue

derivative financial instruments for trading purposes. Any profit or loss arising from changes of the fair value of the
derivatives is recorded in the consolidated statement of comprehensive income.
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2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3g) Cash and cash equivalents

For the purposes of the consolidated cash flow statement presentation, cash and cash equivalents are defined as
current and call accounts with banks and International Monetary Fund and deposits with banks maturing within
three months from the inception date.

(k) Depreciation of property and equipment

The cost of property and equipment is depreciated in equal annual installments over the expected useful lives of the
assets concerned.

()] Revenue recognition

For all financial instruments measured at amortised cost, interest income is recognised in profit or loss using the
effective interest rate. The effective interest rate is the rate that exactly discounts the estimated future cash payments
and receipts through the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the
carrying amount of the financial asset or liability. When calculating the effective interest rate, the Fund estimates
cash flows considering all contractual terms of the financial instruments, but not future credit losses.

The calculation of the effective interest rate includes all transaction costs and fees and points paid or received that
are an integral part of the effective interest rate. Transaction costs include incremental costs that are directly
attributable to the acquisition or issue of a financial asset or liability.

(m) Critical judgements in applying the accounting policies

IFRS requires management, in preparing financial statements, to select suitable accounting policies, apply them
consistently and make judgements and estimates that are reasonable and prudent. In the absence of an applicable
standard or interpretation, management is required to develop and apply an accounting policy that results in relevant
and reliable information in the light of the requirements and guidance in IFRS dealing with similar and related issues
and the International Accounting Standards Board (IASB) Framework for the Preparation and Presentation of
Financial Statements.

The following are the critical judgments that the management has made in the process of applying the Fund’s
accounting policies and that have the most significant effect on the amounts recognized in the consolidated financial
statements:

Business model assessment

Classification and measurement of financial assets depends on the results of Solely Payment of Principal and Interest
(SPPI) and the business model test. The Fund determines the business model at a level that reflects how groups of
financial assets are managed together to achieve a business objective. This assessment includes judgment reflecting
all relevant evidence including how the performance of the assets is evaluated and their performance measured, the
risks that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Fund monitors financial assets that are derecognised prior to their maturity to understand the
reason for their disposal and whether the reasons are consistent with the objective of the business for which the asset
was held. Monitoring is part of the Fund’s continuous assessment of whether the business model for which the
remaining financial assets are held continues to be appropriate.

Impairment losses

° Significant increase of credit risk: Expected Credit losses (ECLs) are measured as an allowance equal to 12-
month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3 assets. An asset moves to stage 2 when
its credit risk has increased significantly since initial recognition. IFRS 9 does not define what constitutes a
significant increase in credit risk. In assessing whether the credit risk of an asset has significantly increased
the Fund considers qualitative and quantitative reasonable and supportable information. Determination of a
significant increase of credit risk for each type of investment is defined in note (2) — d above.

° Establishing groups of assets with similar credit risk characteristics: When ECLs are measured on a
collective basis, the financial instruments are grouped on the basis of shared risk characteristics (e.g.
instrument type, credit risk grade, remaining term to maturity, etc.). The Fund assesses the credit risk
characteristics to ensure that the basis of grouping is still appropriate.
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2 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(n) New and revised International Financial Reporting Standards (IFRSs)
The following amendments to IFRSs issued by the International Accounting Standards Board (“IASB”) that are

mandatorily effective for an accounting period that begins on or after January 1, 2024. These amendments to IFRSs
had no material impact on the Fund’s consolidated financial statements for the period ended 31 December 2025.

o Amendments to IFRS 16: Lease Liability in Sale and Leaseback transactions.
° Amendments to IAS 1: Classification of Liabilities as Current or Non-current.
° Amendments to IAS 7: Amendments to IAS 7 and IFRS 7: Supplier Finance Arrangements

The above amendments did not materially affect the financial statements of the Fund.

In addition, according to the Fund’s Establishment Agreement and Financial Regulations, the Fund confirms it has
not applied any newly issued IFRS standards that are not yet effective as of the date of the consolidated financial
statements.

(0) New and revised International Financial Reporting Standards (IFRSs) Standards and Interpretations
in issue but not yet effective

In addition, the Fund did not early apply the new International Financial Reporting Standards or the amendments that
were issued and did not become effective on or before the date of the financial statements, which include:

° Amendments to [AS 21: Lack of exchangeability;
° Issuance of IFRS 18 (replacing IAS 1): Presentation and Disclosure in Financial Statements; and
° Issuance of IFRS 19: Subsidiaries without Public Accountability: Disclosures

The Fund does not expect that the adoption of these new and amended standards and interpretations to have material
impact on its Financial Statements.

) New Accounting Policies Adopted by the Fund — Taxes

The Ministry of Finance of the United Arab Emirates issued Federal Decree-Law No. 47 of 2022 concerning
corporate and business taxes ("Corporate Tax Law"). Cabinet Resolution No. 116 of 2022 sets the income threshold
to which a 9% tax rate will apply. According to International Accounting Standard IAS 12 “Income Taxes”, any
changes in tax legislation must be reflected in the consolidated financial statements in the period when the law is
enacted (i.e., Q2 of fiscal year 2024). Consequently, any current or deferred tax impacts must be assessed.
The corporate tax system became effective for fiscal periods starting from the second quarter of the fiscal year 2024.

Based on current available information, the Fund assessed that there are no material tax implications arising from
this change as of now.

3 Adoption of New and Amended International Financial Reporting Standards

The following new and amended International Financial Reporting Standards (IFRS) have been adopted in these
financial statements, which became effective for annual periods beginning on or after 1 January 2025. The adoption
of these amended IFRS Standards, except as otherwise stated, did not have a material impact on the amounts
reported for the current and prior periods.

4 CASH AND CASH EQUIVALENT AND TERM DEPOSITS WITH BANKS

4.1 CASH AND CASH EQUIVALENTS

2025 2024

AAD 000 AAD 000

Current and call accounts with banks and International Monetary Fund 48,962 6,177
Deposits maturing within three months from inception 502,233 295,563
551,195 301,740
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4 CASH AND CASH EQUIVALENT AND TERM DEPOSITS WITH BANKS (continued)

4.2 TERM DEPOSITS WITH BANKS (continued)

2025 2024

AAD 000 AAD 000

Maturing within three months from inception (Note 4.1) 502,233 295,563
Maturing after three months from inception. 720,464 728,037
Less: Provision for expected credit loss on term deposits 35) (335)
1,222,662 1,023,265

Return on term deposits with banks 3.75% 6.54%

During the year, interest income accrued on fixed - term deposits with banks amounted to AAD 45,790 (2024: 66,953
AAD)

5 FINANCIAL INVESTMENTS

Financial investments are comprised of highly rated instruments of governments, governmental corporations,
international institutions, financial and non-financial corporations, banks and multi strategies and property funds.
Financial investments listed at fair value are evaluated using the hierarchical approach of valuation inputs as
follows:

Level 1: The quoted market price (unadjusted) in an active market for a matching instrument (the closing price of
stocks and derivatives and the bid price of a fixed-income security).

Level 2: This category includes instruments for which a significant valuation input is observable either directly,
such as quoted market prices in active markets for similar instruments and quoted market prices for
identical or similar instruments in markets that are considered less active, or by other valuation
techniques in which all significant inputs are directly observable, or indirectly from market data.

Level 3: This category includes all instruments whose evaluation methods include inputs that are not based on
observable data and the unobservable inputs have a significant impact on the evaluation of the

instrument.
2025 2024
AAD 000 AAD 000
Investments at fair value through other
change in the statement of comprehensive income (level 1) 1,137,017 1,605,565
Investments at fair value through other
change in the statement of comprehensive income (level 2) 116,913 212,186
Investments at fair value through profit and loss (level 3) 162,696 134,305
Investments securities at amortised cost 63,474 110,316
1,480,100 2,062,372
Less: Provisions for expected credit losses on investments (805) (1,445)
1,479,295 2,060,927

There were no transfers between levels of the fair value hierarchy during the year ending 31 December 2025, or
31 December 2024.

Investments at fair value include the Fund's fully paid investment in the Arab Investment & Export Credit
Guarantee Corporation, consisting of 10,148 shares with a nominal value of one thousand Kuwaiti Dinar per share,
representing approximately 11% of the paid-up capital.

The fair value of investments categorized within level (2) of the fair value hierarchy is determined from observable

market information such as recently executed trades in securities of the issuer or comparable issuers and the yield
curves.
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5 FINANCIAL INVESTMENTS (continued)
Investments at fair value (Level 3) (continued)
This item represents investments in multi-strategy funds and real estate funds, which are measured based on their

net asset value (NAV). The NAV of these funds is determined by their respective fund managers.

Movements of investments at fair value (Level 3) for the year ended 31 December 2025 and 2024 is as follows:

2025 2024

AAD 000 AAD 000

Fair value at 1 January 120,419 111,866
Gains or losses recognised in profit or loss for the year 12,702 8,436
Subscription during the year 29,432 -
Redemption during the year ) (6,596) (1,154)
Exchange difference (4,876) 1,271
Fair value at 31 December 151,081 120,419

*) Redemption during the year from multi-strategy fund and real state funds is equivalent to 6,596 thousand
AAD.

Investments at amortized cost

The market value of investments in bonds and securities held at amortized cost was AAD 63,474 thousand as of
December 31, 2025 (2024: AAD 109,742 thousand). The fair value of these investments is determined based on
observable market information such as recently executed transactions for the issuer’s securities or those of
comparable issuers.

The composition of investments portfolio by category as of 31 December is as follows:

2025 2024
Non- Non-
Arab Arab Total Arab Arab Total
AAD 000 AAD 000
Debt Securities
Government & Semi Government 29,637 251,021 280,657 411,493 194,808 606,301
Banks & Financial Institutions 61,319 711,054 772,374 114,171 831,995 946,166
Industrial Sector 17,800 182,003 199,803 40,374 107,073 147,447
Other Commercial Sectors - 35,955 35,955 1,345 11,969 13,314
Supranational Organizations 13,545 15,070 28,615 9,995 204,844 214,839
Arab Organization 11,615 - 11,615 13,886 - 13,886
Expected Credit Loss (75) (730) (805) (1,035) (410) (1,445)
Total Debt Securities 133,841 1,194,373 1,328,214 590,229 1,350,279 1,940,508
Unquoted Investment Funds
Multi- Strategy Funds - 112,138 112,138 - 78,723 78,723
Real Estate Funds - 34,734 34,734 - 37,479 37,479
Investment in exchange
traded funds - 4,209 4,209 - 4217 4217
Total - 151,081 151,081 - 120,419 120,419

133,841 1,345,454 1,479,295 590,229 1,470,698 2,060,927
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5 FINANCIAL INVESTMENTS (continued)

Externally Managed Funds

The Fund and the Subsidiaries assigned parts of their investment portfolios for management by a number of
specialized external fund managers for agreed fees in accordance with respective fund management agreements.
Managed funds amounted to AAD 246,075 thousand as at 31 December 2025 (2024: AAD 227,601 thousand).

6 FORWARD CURRENCY CONTRACTS

The Fund uses foreign currency swaps and forwards currency contracts to manage exposure to foreign exchange
risk. The Fund and its Subsidiaries do not hold or issue derivative instruments for trading purposes, all derivatives
are held for economic hedging purposes.

The net fair value of the forward currency contract receivable at 31 December 2025 were AAD 51 thousand
(2024: forward currency contract payable AAD 297 thousand). The fair value of the forward currency contracts is
determined using a pricing model that incorporates foreign exchange forward rates obtained from reliable sources
of financial instruments pricing, mainly Bloomberg and Reuters. Given that the significant inputs into the pricing
models are market observable, these instruments are included within Level 2 of the fair value hierarchy.

7 LINES OF CREDIT
2025 2024
AAD 000 AAD 000
Balance at 1 January 216,610 138,708
Drawdowns during the year 294,962 265,901
511,572 404,609
Repayments during the year (267,914) (192,189)
Less: change in provision of expected credit loss 1,842 132
Differences in translation to AAD (10,441) 4,058
Balance at 31 December 235,059 216,610

Lines of credit represent facilities provided by the Arab Trade Financing Program in USD to approved national
agencies with the aim of promoting intra-Arab trade. There are no unutilised balances of contracted lines of credit
as at 31 December 2025.

8 LOANS TO MEMBER COUNTRIES
2025 2024
AAD 000 AAD 000
Balance at 1 January 569,150 605,549
Drawings during the year 136,186 133,072
Repayments during the year (206,029) (162,471)
Less change in provision for expected credit loss - (7,000)
Balance at 31 December 499,307 569,150

Loans to Member Countries at 31 December 2025 include delayed amounts overdue and not yet received of AAD
113,525 thousand (2024: AAD 188,182 thousand).

As of December 31, 2025, there were no unwithdrawn commitments related to loans granted to member states and
also as of 31 December 2024.

19



The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

9 DEPOSITS WITH CENTRAL BANKS OF MEMBER COUNTRIES
These deposits represent the portion of capital contributions paid by Member Countries in their national

currencies and deposited with their central banks in accordance with Article Fourteen of the Articles of
Agreement of the Arab Monetary Fund.

10 ACCOUNTS RECEIVABLE AND OTHER ASSETS

2025 2024

AAD 000 AAD 000

Interest receivable from loan to Member Countries (Gross) 63,911 106,455
Less: overdue interest receivable on loans (58,735) (101,737)

5,176 4,718

Interest receivable from lines of credit 2,623 3,524
Interest receivable from deposits and financial investment 22,243 28,192
Total interest receivable 30,042 36,434
Intangible assets (*) 4,384 5,153
Net unsettled investment receivable 394 -
Collateral margin receivable - 142

Other debit balances 3,785 3,376

38,605 45,105

(*) Intangible assets comprise of the net book value of the computer software of “BUNA platform” owned by
the Arab Regional Payments, Settlement and Clearing Organization.

11 DEPOSITS FROM ARAB MONETARY AND FINANCIAL INSTITUTIONS

In fulfilling its objectives, and in accordance with article 5 of its Articles of Agreement, the Fund accepts deposits
from Arab monetary and financial institutions at agreed rates of interest.

Interest expense paid on deposits accepted from Arab monetary and financial institutions for the year ended
31 December 2025 amounted to AAD 85,743 thousand (2024: AAD 136,531 thousand).

12 ACCOUNTS PAYABLE AND OTHER LIABILITIES

2025 2024

AAD 000 AAD 000

Accrued interest payable 55,812 40,189
Contribution to support Palestinian people 5,999 6,999
Collateral margin payable 4 -
Other credit balances 9,983 7,071
71,798 54,259

e  Contingent Liabilities
There were AAD 13 thousand balance of outstanding contingent liabilities for The Fund or its subsidiaries as
of 31 December 2025, (2024: no balance). The outstanding balance of contingent liabilities as of 31 December
2024 represent bank guarantees and other matters arising in the ordinary course of business of the Arab Trade
Financing Program, none of which resulted in any material liabilities.

° Contractual Commitments
As at 31 December 2025, there were contractual commitments relating to the renovation and rehabilitation of
the fund’s building, in accordance with confirmed commitments amounting to 1,193 thousand Arab
Accounting Dinars (2024: Nil).
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13 NET ASSETS ATTRIBUTABLE TO MEMBER COUNTRIES AND NON - CONTROLLING
INTEREST

In accordance with article thirty five of the Fund's Establishment Agreement, each Member Country has the right
to withdraw from the Fund after 5 years from the initial date of membership and receive a percentage of the
Fund’s net assets based on its holding of the Fund’s shares. The Board of Governors resolution number (3) of
2005 accorded the application of the principal of weighted average capital by taking payment timing differences
into account in determining the shares of each Member Country in the net assets. The Fund maintains books of
account for each Member's weighted average share in the Fund's net assets. Based on historical experience,
management does not expect any of the member countries to withdraw from membership of the Fund, as the Fund
has, in previous instances, experienced the accession of new member countries following the signing of the
Establishment Agreement and increases in capital.

Based on that, and in accordance with the definition of IAS 32 Financial Instruments: Presentation, the Fund's
subscribed capital and reserves are puttable financial instruments that are classified as financial liabilities.

(a) Subscribed and Paid-up Capital

2025 2024
AAD 000 AAD 000
Authorized Capital
(43,000 shares of AAD 50 thousand each) 2,150,000 1,200,000
Subscribed capital (43,000 shares) 2,150,000 900,000
Unpaid capital (1,266,975) (16,975)
Paid-up capital 883,025 883,025

The Board of Governors of the Arab Monetary Fund has approved through the Resolution No. (9) of 2024, issued
by circulation on 30 June 2025 and effective from 01 August 2025, increasing the Fund’s authorized share capital
to become AAD 2,150 million. The Resolution has also called for subscriptions from Member Countries
amounting to AAD 1,250 million, with the subscriptions to be paid in cash by the member countries in twenty
semi-annual installments, commencing in 2026 and to be completed by 2035.

The Fund’s net assets are distributed in proportion to each Member’s shareholding, and the distribution is made in
cash or other assets. A weighted average capital approach is applied in determining the member countries’ shares
of net income and equity, in order to ensure the equitable treatment of Member Countries given the differences in
the timing of payment of capital installments.

(b) Reserves

The transfer to the contingency reserve is made in accordance with the Board of Governors’ resolutions number (7)
of 1989 and number (4) of 2000, under which an annual sum being the greater of AAD 5 million or 10% of the
operating income attributable to Member Countries for the year is to be appropriated to the contingency reserve
each year. This reserve is to be used to mitigate any unforeseen future losses and the remaining amount of the
operating income is transferred to the general reserve. The general reserve at 31 December 2025 includes AAD
43,630 thousand (2024: AAD 41,145 thousand) being the Fund’s share in reserves of the Arab Trade Financing
Program.

The Board of Governors approved through resolution number (6) of 2025, 10% of 2024 operating income
attributable to Member Countries amounting to AAD 3,899 thousand as contribution towards the efforts exerted to
support the Palestinian people. The Board of Governors had also approved through resolution number (6) of 2024,
10% of 2023 operating income attributable to Member Countries amounting to AAD 1,109 thousand for the same
purpose.
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13 NET ASSETS ATTRIBUTABLE TO MEMBER COUNTRIES AND NON -CONTROLLING

INTEREST (continued)

() Non - controlling interest

Non-controlling interest comprises minority sharecholders interest in the net assets of the Arab Trade Financing
Program at the consolidated statement of financial position date. Their interest is denominated in US dollars,
being the base currency. The non-controlling interest is classified as a financial liability.

Net assets attributable to shareholders in ATFP (US dollars):

- Paid-up capital
- Reserves

The share of non-controlling interest

Movement in non-controlling interest

Balance at the beginning of the year

Net income for the year

Dividends paid during the year

Unrealized change in fair value of investment
Exchange rates difference

14 OTHER INVESTMENT INCOME

Amortization of foreign currency swaps

Investment in multi-strategy funds and property funds
Investment in related entities

Gain\ loss on sales of securities

Net other expenses and income

2025 2024
USD 000 USD 000
980,760 985,150
315,997 285,030
1,296,757 1,270,180
561,137 552,835
2025 2024
AAD 000 AAD 000
141,302 132,028
7,353 7,911
(4,169) (2,718)
104 146
(8,011) 3,935
136,579 141,302
2025 2024
AAD 000 AAD 000
(208) 1,473
9,570 8,334
(569) 5,272
2,816 925
(585) (368)
11,024 15,636
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The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

15 ADMINISTRATION AND GENERAL EXPENSES

2025 2024

AAD 000 AAD 000

BOD salaries and benefits 274 261
Employees salaries and benefits 6,923 6,568
Technical assistance 620 328
Other administration and general expenses 5,124 5,492
12,941 12,649

The Fund and its subsidiaries have a total number of 192 employees as at 31 December 2025 (2024: 206 employees).

Administration and general expenses for the year ended 31 December 2025 include AAD 3,500 thousand pertaining
to the Arab Regional Payments, Clearing and Settlement Organizations (2024: AAD 3,666 thousand) include Board
of Directors remuneration and employees salaries and benefits of the Organization amounts to AAD 1,280 thousand
(2024: AAD 1,167 thousand). The remaining balance of administration and general expenses relates to the operating
cost of BUNA platform.

16 OTHER CHANGES

2025 2024

AAD 000 AAD 000

Cash dividends to holders of non-controlling interest (4,169) (2,718)
Unrealized change in fair value of financial investments attributable to

non-controlling shareholders 104 146

Exchange difference of non-controlling interest (Note 13) (8,011) 3,935

Other 234 110

(11,842) 1,473
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The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

17 NET CASH FROM INVESTMENTS

2025 2024
AAD 000 AAD 000
Cash (used in) /received from

investment in multi-strategy and property Fund (21,092) (219)
Cash (used in) /received from investment at fair value 581,205 (186,142)

Proceeds from the sale or maturity of
securities measured at amortized cost 47,216 482,441
Change in property and equipment (3,353) -
Difference in conversion 1,305 (186)
605,281 295,894

18 MANAGED FUNDS

Funds managed by the Arab Monetary Fund for Arab Specialised Organization amounted to AAD 14,409 thousand
as at 31 December 2025 (2024: AAD 13,501 thousand).

19 RELATED PARTIES TRANSACTIONS

The Fund enters into transactions with entities that meet the definition of a related party under International
Accounting Standard (IAS) 24, Related Party Disclosures. Related parties for the Fund are the Member Countries
who are targeted by the Fund’s activities as explained in Note (1). Transactions with these related parties are
conducted, in all material respects, on the same terms and conditions as similar transactions with external customers.
Balances and transactions with Member Countries as of 31 December are as follows:

2025 2024

Notes AAD 000 AAD 000

Loans to Member Countries 8 512,957 582,800
Less: change of expected credit loss (13,650) (13,650)
Net of loans to Member Countries 8 499,307 569,150
Deposits from Arab monetary and financial institutions 11 1,794,762 2,258,569
Interest and fee income on loans to Member Countries 15,072 12,017

Interest expense on deposits from

Arab monetary and financial institutions 11 85,743 136,531
Technical assistance expense 620 328
BOD expense 274 261
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The Arab Monetary Fund

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

20 GEOGRAPHICAL DISTRIBUTION OF INVESTMENT PORTFOLIO

The geographical classification of the investment portfolio is based on the country of institution for current, call and
deposit accounts with banks and International Monetary Fund and terms deposit on the location of the issuer for
securities portfolio. The geographical distribution of the investment portfolio as at 31 December was as follows:

2025 2024

AAD 000 AAD 000

Arab and African Countries 1,112,385 1,244,980
Europe 882,811 576,336
North America 327,868 504,821
Far East and Pacific 387,082 539,442
Supra National Organisations 29,157 210,904
Arab Organizations 12,581 13,886
2,751,884 3,090,369

21 FINANCIAL INSTRUMENTS

(a) Maturities of assets and liabilities- 31 December 2025

Maturity analysis of the consolidated assets and liabilities as at 31 December 2025 were as follows:

Less than 6to12 Ito5 Over Unspecified
Total 6 months months years 5 years maturity
AAD 000
Assets
Cash and cash equivalent 551,195 551,195 - - - -
Term deposits with banks 720,429 611,688 108,741 - - -
Securities at fair value 1,253,469 224,776 177,247 744,509 106,937 -
Securities at amortized cost 63,130 20,556 7,178 33,400 1,996 -
Multi- strategy and
property funds 151,081 120,419 151,081 - - -
Investment in associates 11,615 - - - - 11,615
Lines of credit 235,059 148,081 79,849 7,129 - -
Loans to Member Countries 499,307 159,609 56,857 175,330 107,511 -
Deposits with central banks 5,336 - - - - 5,336
Property and equipment 9,362 - - - - 9,362
Accounts receivable and
other assets 38,656 15,655 5,086 4,838 13,077 -
3,538,639 1,731,560 586,039 965,206 229,521 26,313
Liabilities
Deposits from Arab monetary
and financial institutions 1,794,762 1,258,945 535,817 - - -
Accounts payable and
other liabilities 71,798 19,998 15,511 9,325 23,826 3,138
Net assets attributable to
Member Countries 1,535,500 - - - - 1,535,500
Net assets attributable to
non-controlling interest 136,579 - - - - 136,579
3,538,639 1,278,943 551,328 9,325 23,826 1,675,217

Loan commitments - - - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

21 FINANCIAL INSTRUMENTS (continued)
a) Maturities of assets and liabilities- 31 December 2024

Maturity analysis of the consolidated assets and liabilities as at 31 December 2024 were as follows:

Less than 6to12 1to5 Over Unspecified
Total 6 months months years 5 years maturity
AAD 000
Assets
Cash and cash equivalent 301,740 301,740 - - - -
Term deposits with banks 727,702 680,874 46,828 - - -
Securities at fair value 1,817,341 526,094 338,901 789,377 162,969 -
Securities at amortized cost 109,281 44,645 3,029 53,912 7,695 -
Multi- strategy and
property funds 120,419 - 120,419 - - -
Investment in associates 13,886 - - - - 13,886
Lines of credit 216,610 168,960 30,033 17,617 - -
Loans to Member Countries 569,150 241,526 49,501 263,246 - 14,877
Deposits with central banks 5,336 - - - - 5,336
Property and equipment 7,102 - - - - 7,102
Accounts receivable and
other assets 45,105 25,902 4,303 13,716 1,184 -
3,933,672 1,989,741 593,014 1,137,868 171,848 41,201
Liabilities
Deposits from Arab monetary
and financial institutions 2,258,569 1,517,936 740,633 - - -
Forward contracts payable 297 297 - - - -
Accounts payable and
other liabilities 54,259 31,447 18,719 806 - 3,287
Net assets attributable to
Member Countries 1,479,245 - - - - 1,479,245
Net assets attributable to
non-controlling interest 141,302 - - - - 141,302
3,933,672 1,549,680 759,352 806 - 1,623,834
Loan commitments - - - - - -
(b) Credit risk management and concentration of credit risk

For all classes of financial instruments, the maximum credit risk exposure is the carrying value as disclosed in the
consolidated financial statements at the consolidated statement of financial position date.

Investments accounted for at amortized cost are concentrated in highly rated debt securities with lower risks. Loans
are extended by the Fund to Member Countries in order to correct disequilibria in their balance of payments and to
finance structural adjustment programs in those countries. Lines of credit are extended by the Arab Trade Financing
Program to provide financing to Arab exporters and importers in the Member Countries with a view to promoting
and developing intra-Arab trade in line with its mandate.
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31 December 2025

21 FINANCIAL INSTRUMENTS (continued)
) Credit risk management and concentration of credit risk (continued)

The Fund and the Arab Trade Financing Program seek to contain their exposure to credit risk relating to their
financing activities through the implementation of policies and procedures that are designed to maintain the
exposures within pre-defined limits. These limits have been set on the basis of the type of loans and the Member
Countries’ subscription to capital in convertible currencies and the credit rating of the counterparties. Accordingly,
the occurrence of expected credit loss is unlikely.

Included in the consolidated financial statements provisions of AAD 14,788 thousand as at 31 December 2025
(2024: AAD 17,570 thousand) for expected credit loss recognized on time deposits, debt instruments, in addition to
the lines of credit extended by the Arab Trade Financing Program.

For credit risk management purposes, the fund classifies its financial instruments into investment and non-
investment grade exposures. The fund definition of “investment grade” is consistent with the globally understood
definition- i.e.- financial exposures with credit rating of BBB and above are classified as investment grades, and
those with rating less than BBB are classified as non- investment grades.

Analysis of the Fund’s credit risk exposures by class of financial asset is provided in the following tables as at
31 December 2025 and 31 December 2024 respectively:

(AAD 000)
2025
Credit Rating (*) Stage (1) Stage (2) Stage (3) Total
Loans to Member Countries
Outstanding Loans 288,704 110,728 113,525 512,957
ECL (2,529) (3,533) (7,588) (13,650)
Net of ECL 286,175 107,195 105,937 499,307
Lines of Credits
Sovereign Authorities 106,667 - - 106,667
Commercial Banks 128,690 - - 128,690
Total 235,357 - - 235,357
ECL (298) - - (298)
Net of ECL 235,059 - - 235,059
Deposit with banks
Investment Grade 1,222,697 - - 1,222,697
Non-investment Grade - - - -
Not rated - - - -
Total 1,222,697 - - 1,222,697
ECL (35) - - (35)
Net of ECL 1,222,662 - - 1,222,662
Investments Securities
Investment Grade 1,268,240 - - 1,268,240
Non-investment Grade 49,165 - - 49,165
Not rated - - - -
Total 1,317,405 - - 1,317,405
ECL (805) - - (805)
Net of ECL 1,316,600 - - 1,316,600

(*) The Fund classifies loans to Member Countries according to the credit ratings used by international rating agencies.
It also relies on several other factors, according to the approved calculation model, taking into account the state’s
financial position and its repayment commitment to the fund.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2025

21 FINANCIAL INSTRUMENTS (continued)

(b) Credit risk management and concentration of credit risk (continued)
(AAD 000)
2024
Credit Rating (*) Stage (1) Stage (2) Stage (3) Total
Loans to Member Countries
Outstanding Loans 391,793 - 191,007 582,800
ECL - - (13,650) (13,650)
Net of ECL 391,793 - 177,357 569,150
Lines of Credits
Sovereign Authorities 153,814 - - 153,814
Commercial Banks 64,936 - - 64,936
Total 218,750 - - 218,750
ECL (2,140) - - (2,140)
Net of ECL 216,610 - - 216,610
Deposit with banks
Investment Grade 985,209 - - 985,209
Non-investment Grade 38,391 - - 38,391
Not rated - - - -
Total 1,023,600 - - 1,023,600
ECL (335) - - (335)
Net of ECL 1,023,265 - - 1,023,265
Investments Securities
Investment Grade 1,844,449 - - 1,844,449
Non-investment Grade 83,618 - - 83,618
Not rated - - - -
Total 1,928,067 - - 1,928,067
ECL (1,445) - - (1,445)
Net of ECL 1,926,622 - - 1,926,622

(*) The Fund classifies loans to Member Countries according to the credit ratings used by international rating agencies.
It also relies on several other factors, according to the approved calculation model, taking into account the state’s
financial position and its repayment commitment to the fund.
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21 FINANCIAL INSTRUMENTS (continued)

(b) Credit risk management and concentration of credit risk (continued)

The movement of gross exposure for the year 2025 and 2024 is as follows:

(AAD 000)
2025
Stage (1) Stage (2) Stage (3) Total
Loans to Member Countries
Balance at 1 January 391,793 - 191,007 582,800
Change Attributable to:
Transfers between stages - 77,482 (77,482) -
Withdrawals during the year 25,458 110,728 - 136,186
Repayments during the year (128,547) (77,482) - (206,029)
Balance at 31 December 288,704 110,728 113,525 512,957
Lines of Credits
Balance at 1 January 218,750 - - 218,750
Change Attributable to:
Transfers between stages 294,962 - - 294,962
Withdrawals during the year - - - -
Repayments during the year (267,914) - - (267,914)
Foreign exchange difference (10,441) - - (10,441)
Balance at 31 December 235,357 - - 235,357
Deposit with banks
Balance at 1 January 1,023,600 - - 1,023,600
Change Attributable to:
Transfers between stages - - - -
Originated during the year 22,693,293 - - 22,693,293
Sold/matured during the year (22,458,519) - - (22,458,519)
Foreign exchange difference (35,677) - - (35,677)
Balance at 31 December 1,222,697 - - 1,222,697
Investments Securities
Balance at 1 January 1,928,067 - - 1,928,067
Change Attributable to:
Transfers between stages - - - -
Originated during the year 1,178,710 - - 1,178,710
Sold/matured during the year (1,733,733) - - (1,733,733)
Foreign exchange difference (53,640) - - (53,640)
Balance at 31 December 1,319,404 - - 1,319,404
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21 FINANCIAL INSTRUMENTS (continued)

(b) Credit risk management and concentration of credit risk (continued)
(AAD 000)
2024
Stage (1) Stage (2) Stage (3) Total
Loans to Member Countries
Balance at 1 January 421,192 - 191,007 612,199
Change Attributable to:
Transfers between stages - - - -
Withdrawals during the year 133,072 - - 133,072
Repayments during the year (162,471) - - (162,471)
Balance at 31 December 391,793 - 191,007 582,800

Lines of Credits

Balance at 1 January 140,980 - - 140,980
Change Attributable to:
Transfers between stages 265,901 - - 265,901
Withdrawals during the year - - - -
Repayments during the year (192,189) - - (192,189)
Foreign exchange difference 4,058 - - 4,058
Balance at 31 December 218,750 - - 218,750
Deposit with banks
Balance at 1 January 1,457,201 - - 1,457,201
Change Attributable to:
Transfers between stages - - - -
Originated during the year 18,833,737 - - 18,833,737
Sold/matured during the year (19,314,687) - - (19,314,687)
Foreign exchange difference 29,349 - - 29,349
Balance at 31 December 1,023,600 - - 1,023,600

Investments Securities

Balance at 1 January 2,174,392 - - 2,174,392
Change Attributable to:
Transfers between stages - - - -
Originated during the year 2,669,342 - - 2,669,342
Sold/matured during the year (2,940,732) - - (2,940,732)
Foreign exchange difference 25,065 - - 25,065
Balance at 31 December 1,928,067 - - 1,928,067
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21 FINANCIAL INSTRUMENTS (continued)
(b) Movement of expected credit losses

Following table shows the movement of expected credit loss (ECL) by instrument type:

12-Month expected

Credit loss
2025 2024

AAD 000 AAD 000
Time deposits
Balance at 1 January 335 430
Changes in ECL during the year (300) 95)
Balance at 31 December 35 335
Investments
Balance at 1 January 1,445 1,636
Changes in ECL during the year (640) (191)
Balance at 31 December 805 1,445
Lines of Credit
Balance at 1 January 2,140 2,272
Changes in ECL during the year (1,842) (132)
Balance at 31 December 298 2,140
Loans
Balance at 1 January 13,650 6,650
Changes in ECL during the year - 7,000
Balance at 31 December 13,650 13,650
Total
Balance at 1 January 17,570 10,988
Changes in ECL during the year (2,658) 6,582
Exchange diffrence (124) -
Balance at 31 December 14,788 17,570
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FINANCIAL INSTRUMENTS (continued)

Interest rate risk management

The risk of interest rate volatility for the Fund and its Subsidiaries is very limited, as its being managed
through revising the interest on lines of credit and loans to Member Countries and through maturity date
management techniques for investments at amortized cost and repayment periods for investment at fair
value.

The following sensitivity test table is showing the effect on net assets attributable to Member Countries and
non-controlling interest and the consolidated statement of comprehensive income, resulting from a change
of 25 basis points in interest rates on financial assets and financial liabilities tied to floating interest rates,
with other variables remaining unchanged:

Change 2025 2024
in basis AAD 000 AAD 000
points

Effect on net operating profile 25 1,410 1,092

Net assets attributable to Member Countries and
non-controlling interest 25 1,592 1,368

Fair value risk management

The fair value of the financial assets and liabilities is almost equal to their book values as shown in the
consolidated financial statements and the fair value risk is being managed by diversifying the components
of the assets.

The fair value of loans to Member Countries as defined under IFRS 13 cannot be determined due to their
unique characteristics and the absence of a principal or most advantageous market of these loans.

The book value of the lines of credit, term deposits with banks, current and call accounts, accounts
receivables and other assets, accounts payable and other liabilities, are reasonable estimates of their fair
value due to their short-term nature.

Foreign currency risk

The Fund principally manages currency risk by substantially maintaining its assets in AAD that are closely
aligned to the components of the SDR basket of currencies, matching deposits received with deposits
placed in terms of currency and maturity, and also through the use of forward foreign exchange contracts.
The Fund and Subsidiaries manage currency risk by hedging financial assets and liabilities denominated in
currencies other than base currency against exchange rates fluctuations by using forward foreign exchange
contracts, within the limits specified in the investment policy.

Liquidity risk management

Fund is exposed to the risk of not meeting the financing needs of Member Countries, honouring own
obligations in a timely manner. Resources to meet Members Countries demand for financing need to be
readily available. Moreover, uncertainties in the timing and amount of credit extended to Members
Countries during financial crises expose the Fund to liquidity risk and it must stand ready to provide
resources for unexpected needs.

The Fund manages its liquidity risk by closely monitoring developments in its liquidity position, and

closely following economic and financial development in Member Countries to better forecast their
financing needs.
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FINANCIAL INSTRUMENTS (continued)

Liquidity risk management (continued)

The Fund may periodically invest in forward currency swap contracts and debt securities that are traded
over the counter and equity in multi-strategy funds and real estate funds that are not traded in an active
market. As a result, the Fund may not be able to liquidate quickly its investments in these instruments at an
amount close to their fair value to meet its liquidity requirements or be able to respond to specific events
such as deterioration in the creditworthiness of any particular issuer.

The liquidity risk is being managed by diversification in the components of assets, taking in consideration
due dates of liabilities, liquidity requirements and by retaining enough balances of cash, cash equivalents

and tradeable debt securities.

Maturity analysis of the fund’s financial liabilities as of 31 December 2025 and 2024 as follows:

Less than Three to Sixto  More than
three Six nine nine
Total months months months months
31 December 2025
Deposits from Arab Monetary and
financial institutions 1,794,762 914,961 343,984 535,817 -
Interest on deposit from
Arab Monetary and financial institutions 23,403 12,128 5,478 5,797 -
Balance of the provision for the
support of the Palestinian People 5,999 - - - 5,999
Provision for unrealized capitaled interest 32,409 - - - 32,409
Other creditors’ balances 9,987 - 5,445 - 4,542
1,866,560 927,089 354,907 541,614 42,950
31 December 2024
Deposits from Arab Monetary and
financial institutions 2,258,569 1,277,814 240,122 740,633 -
Interest on deposit from
Arab Monetary and financial institutions 40,189 22,822 6,614 10,753 -
Balance of the provision for the
support of the Palestinian People 6,999 - - - 6,999
Other creditors’ balances 3,687 - 2,010 - 1,677
2,309,444 1,300,636 248,746 751,386 8,676

Capital risk management

Capital is being managed in a way to achieve the main objectives of the Fund and its Subsidiaries as stated
in the Fund’s Articles of Agreement and the Subsidiaries’ Articles of Association. This is being fulfilled by
diversifying and managing the components of the assets taking into consideration due dates and costs of
liabilities, in order to generate a return that supports the financial position through what gets allocated to
their reserves to expand operations, in addition to Arab Trade Financing Program obligation to distribute
cash dividends to its shareholders. The capital base is composed of capital and reserves as detailed in the
net assets attributable to Member Countries and non-controlling interest in the Subsidiaries.

Price risk management

The Fund is exposed to debt securities price risk and forward currency swap contracts price risk, this arises
from investments held by the Fund for which prices in the future are uncertain. Where financial instruments
are denominated in currencies other than AAD, the price initially expressed in foreign currency and then
converted into AAD will also fluctuate because of changes in foreign exchange rates. Note (f) “Foreign
currency risk” above sets out how this component of price risk is managed and measured. The Fund’s
policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management of the Fund.

The Fund’s policy requires that the overall market position is monitored on a daily basis and is reviewed on
a quarterly basis by the management of the Fund.
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FINANCIAL INSTRUMENTS (continued)
Capital Adequacy

According to Resolution No. (5) of 2025 by the Board of Executive Directors, which states that the Fund is
committed to maintaining a capital adequacy ratio across all its activities of no less than 25%, in line with
its voluntary adherence to Basel III guidelines.

The Arab Monetary Fund maintains capital adequacy ratios above the required level per Basel Committee
standards. The following table summarizes the capital adequacy ratios for 2025 according to Basel III
requirements.

Description
2025 2024
AAD 000 AAD 000
Regulatory capital 1,543,819 1,487,156
Risk-weighted assets 3,459,086 3,455,995
Capital adequacy ratio %44.6 %43

COMPARATIVE INFORMATION

Certain comparative figures have been reclassified, where necessary, to align with the presentation adopted
in the consolidated financial statements. These reclassifications were not material and had no impact on the
total assets, total liabilities, total equity, or profits of the Fund.

Risk Governance and Financial Risk Management

The Group’s objectives, policies and procedures for risk governance and financial risk management are
consistent with those disclosed in the Group’s audited consolidated financial statements for the year ended
31 December 2025.

Subsequent Events
Geopolitical Developments

Subsequent to the reporting date, geopolitical tensions in the Middle East have escalated, including
incidents affecting certain Arab countries in the region. Management has assessed the impact of the
ongoing geopolitical developments. These developments may require a reassessment of certain assumptions
and estimates, which could result in material adjustments to the carrying amounts of certain assets and
liabilities during the forthcoming financial year. At this stage, the impact cannot be reliably estimated,
given the evolving nature of these events on a day-to-day basis.
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